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// 01

Tainet is introducing yTAO, the first native TAO 
compatible, yield-optimized-by-AI, Liquid Staking 
Token (LST) for the Bittensor ecosystem


// 03

Users receive an equivalent quantity of yTAO tokens, 
which remain liquid for deploying in yield-bearing DeFi 
activities, even whilst the underlying holdings remain 
staked. 


// 02

TAO holders can deposit their tokens into TaiNet, which 
will use AI-driven strategies to delegate them into the 
optimal subnet validators on an ongoing basis. 

// 04

TaiNet continuously optimizes staking yields in the 
background and further amplifies them by streaming 
rewards in the form of protocol revenue share.
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Over $3bn TAO currently in 
circulation, with another $7b + set 
to enter circulation

TaiNet solves both these 
problems by providing first native 
TAO-backed Liquid Staking Token 
(LST), which makes staked TAO 
holdings liquid and uses AI-drive 
strategies to optimize yields


Currently only way to earn yields on TAO is to stake:�

� Staking locks up TAO so can’t be deployed in further 
yield-bearing activitie�

� Optimizing yields requires active management to 
dynamically select optimal subnet validators over 
time
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 AI blockchain market currently

$26 bn
Bittensor maket size 

$3 bn
Total AI market size by 2030

$1.3 trillion

AI Blockchain Market Size

AI blockchain market currently sits at $26bn market cap, with 
Bittensor leading way at $3bn+. Total AI market forecast to hit $1.3 
trillion by 2030

Opportunity to replicate on Bittensor

Opportunity to replicate this on Bittensor as first-mover yield-
optimized LST and capture majority share of TVL from Bittensor’s 
$3bn+ market cap

TaiNet

As Bittensor continues to grow, this presents a multi-billion dollar TVL 
opportunity for TaiNet

LSTs Largest Market On Ethereum

On Ethereum, liquid staking has emerged as by far the biggest market 
segment, with market leader Lido alone securing 65% of all Ethereum 
TVL
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Liquidity

Whilst the underlying TAO remains staked in the Bittensor 
ecosystem, yTAO remains fully liquid to be deployed in a range of 
DeFi activities.

Amplified Yields

TaiNet then deploys real-yield backed strategies to amplify staked 
TAO yields further via protocol revenue-share.

AI-Optimized Yield

 yTAO optimizes yields by AI-driven strategies to determine the 
optimal subnet validator to delegate protocol-held TAO to on an 
ongoing basis.

Expanded Addressable Market

The ability to accept native TAO dramatically increases the 
addressable market for the product with the vast majority of TAO 
holdings currently held in TAO rather than wTAO.

By providing the first native TAO compatible, yield-optimized-
by-AI, LST for the Bittensor ecosystem, TaiNet delivers:
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TaiNet algorithm

TaiNet’s algorithm intakes data from past emission reweightings 
and aims to predict how other actively rebalancing delegates will 
behave. 

This enables the protocol to position itself in subnets that have 
potential to maximize rewards for yTAO holders, delivering 
greater yields than passive staking.

Bittensor Subnet Aggregation

In addition to making staked TAO liquid, TaiNet deploys its AI-
driven Bittensor Subnet Aggregator (BSA) to optimize yields
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Native TAO Deposits
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TaiNet will be the first TAO 
LST solution to offer native 
TAO deposits in addition to 
wTAO deposits.

This makes it easy for TAO 
holders to stake without 
having to wrap their TAO 
tokens first. 

It also dramatically increases the 
addressable market for the product 
as the vast majority of TAO holdings 
are currently held in TAO rather than 
wTAO. 
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Omnichain Utility
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As a Layer Zero OFT (Omnichain Fungible 
Token), yTAO will ultimately be able to be 
used within DeFi applications across 50+ 
blockchain and L2 networks.

This puts TaiNet at the center of the 
emerging AiFi ecosystem that it is itself 
creating, where TAO tokens can be used 
for DeFi trading, lending, yield markets.
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� Whilst Bittensor’s TAO will be the first token targeted by TaiNet’s 
yield-optimized-by-AI LST solution, once the use case has been 
proven out, the protocol will expand to accept other yield-bearing 
assets from the AI ecosystem�

� Maximizing TA�

� Staking with TaiNet

Expanding To All Layer 1 AI Blockchains
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There is currently no established player in the 
TAO Liquid Staking space and TaiNet will be 
competing with only a small number of fellow 
emerging first-movers.

The key competitors are RivuDAO, Gradient 
Protocol, Neural Tensor Dynamics, and 
TensorPlex

// 01

Native staking 

Only accept wTAO and not 
native TAO.

// 02

Amplified yields

Yields only come from 
inherent staking rewards.

All of these protocols are vanilla LSTs that lack:

Yield Deposits Result

By offering boosted yields 
through AI-driven optimization 
strategies and supplementing 
with our unique revenue 
generation model, TaiNet will 
outcompete on yield generation 

By accepting native TAO deposits, 
TaiNet will outcompete on UX and 
overall market size

This positions TaiNet to establish 
a winner-takes-all position in the 
TAO LST market
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At the heart of the TaiNet ecosystem lies the $TAI 
token, which can be purchased to
gain access to 
governance rights and exposure to the protocol’s 
upside within the TaiNet ecosystem

Holders of $TAI will benefit from buybacks derived 
from revenue generated by mint fees, redemption 
fees and yield feeds.
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TaiNet will generate revenue via:

// 01 yTAO Mint Fees

Users are charged a 1% minting fee when depositing their 
wTAO/TAO for yTAO. 

// 02 yTAO Redemption Fee

Should a user wish to unstake their yTAO and covert it back 
to wTAO/TAO they incur a 1% fee. 


// 03 yTAO Yield Fee

The protocol takes a 10% fee on yield generated

// 04 $TAI Trading Fees

 TAI operates with a 3/3 trading tax (3% tax on buys and 
sells). This will be a vital part of generating funds for 
acquiring a protocol-owned subnet.


Next page:

Thank you!

Tokenomics 13/12

100%

Initial Liquidity Incentives Treasury

70.0% 20.0% 10.0%

Allocation TAI Tokens % of Supply Vesting

Initial Liquidity 14,700,000 Seeded at TGE70%

4,200,000 24 months linear20%

2,100,000 12 months linear10%

Incentives

Treasury

Ticker:

Network:

Total Supply:

21,000,000TAI

ERC20

Token Standard:

Optimizing 
 

Insights and Trends

Supply 
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By TaiNet
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TotalyTAO and $TAI holders will receive revenue share 
as follows:

The team operates and maintains the 3/3 token

High TAI 
token 
interest

Encouraging, engagement

50%

yTAO

50%

TAI

Mint fee revenue

Redemption fee revenue

Mint fee revenue

Redemption fee revenue

1%
Mint fee when depositing wTAO/ TAO’

10%

Fee on yield 

1%

yTAO Redemption fee , 50/50 allocated to

TAI holders and TAO/yTAO liquidity providers

https://prnt.sc/trg93acSaMnM

